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Failure of the market to pro-

duce an optimal level of output
is referred to as market failure.
Too much or too litfie.is pro-

.duced. The leftists ﬂr\thuse: to

the left" of the centre have al-

{ ways felt that pmble:ms of - miar-

ket failure”can be}best dealt
with if industries are run with

| the public in‘tf:re:st .Hati heart,
. 'rather than private

There was a time: when out-

| right’ nationalisatidn was the
order of the day. Today, all over

the world, in ustries are. be-

ing/have heen returned to the

private sector. The .consensus

. seems to be that the failures of

the market in some cases are

- { best dealt with by encouraging

more competition. Nation-
alised industries are bureau-
cratic, .inefficient, unrespon-
sive to the consumers and usu-
ally a burden on the tax-payers.

Privatisation has introduced

1.1ts own problems — exorbitant
1 prices and .indifferent quality

{ Absernice of competition could -
t Tesult from monopoly power
| brought about throuigh the
| unique position-- of an
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in the absence of competition.

organisation or by collusion
among the few.

Education and health are
considered to be what we- call

1 merit goods. The benefits to so- -

clety from these sectors exceed
thé benefits to the. individual.
Hence, left to the private sector,

where profit to the individual is
the driving force, investment in
such sectors will not be ade-
quate. The role of the govern-
ment, here, is obviously one of

| modifying the price system

through public participation;

‘making available such. merit

goods to the general -masses,

which. in absence of govern-.

ment inveolvement, would be

‘beyond the reach nf the mMan or »=-
- the street. ' -
- In the above Iight it 15 now .-

pussihle to look.at-the role of
English medium schools in

] Dhaka. Any English medium °
}:school worth its salt” should
prepare the students.for exams . 2€ro-sum game, our loss would
Jeading to a British certificate.
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It is 1mpurtant tu note here that

both the settinF of questions
e

(for 'O’ and 'A' levels} and the
checking of scripts are carried
out abroad. [The same cannot be
said of the private universities

" in Dhaka.] Good results in such

éxams are achieved by hard
work on the part of both stu-

,dents and teachers
Y Obvinusl demand for ad-

mission 1ntn ‘English medium
schopls would depend upon the
results of these schools. This is
- thé basis on-which the schools

- compete. It -1riay be mentioned

that up to th€ 'O, levels, there is
very little to. chuuse between the:
. top schﬂﬂis“ln fact, the to
schooals of Dharimendi and-G
shan.are € ually adept at at—
tracting students. The main ad-
vantage of reliance on the mar-
- ket.mechanism is that compe-
tition leads to improvement in
quality, while inefficiency is
punished with bankruptcy. We
can safely assume, therefore,

that the absecuce of any tacit
undersianding among the
schools can only lead to a
higher quality of education for
the children. The role of the
government, therefore, appears
to -be rather simple and
straight-forward. Promote
competition. The question of
interference in selection of
_ textbooks (the Janakantha,
 Sept 3, 1997}, speciflcation of
curricuium. etc.;-seems rather
meaningless.

Ini cunclusmn, it can be said
that - investments ih English

" medium schools are motivated '

by the desire to earn profits.

People involved are education-

ists, well versed-in thelr busi--
ness, who are fully aware that
in a competitive world slight-

- est slip can be disastrous. Under,
-the - circumstances, efforts to -

control or regulate the activities
of such schools could result in
closures of such proportion that
~we could witness a large-scale
exodus of children to schools in
nmghbuurmg countries: In a

be their ’gam
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